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APPROVED BY: EB/IFD/ODF: FRANK H THOMAS 
XMB: RICHARD D CRAFTON 
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078603 

O 020202Z DEC 76 

FM SECSTATE WASHDC 

TO AMCONSUL RIO DE JANEIRO IMMEDIATE 

INFO AMEMBASSY BRASILIA IMMEDIATE 

UNCLAS STATE 293586 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: SALE OF RAILS TO REDE FERRO V ARIA FEDERAL S.A. 

(RFFSA) - CREDIT 5148 

REF: RIO 4566 

1 . EXIM IS NOT CURRENTLY CONSIDERING ADDITIONAL FINANCING 

FOR RFFSA PURCHASE OF BETHLEHEM EQUIPMENT. LATEST CORRESPONDENCE 
ON THE MATTER IS EXIM TELEX OF DEC 2. 1975 REGARDING SUB- 
STITUTION OF TR-57 RAIL FOR TR-45 RAIL UNDER CREDIT 5148 
ACQUISITION PROGRAM. EXIM HAS RECEIVED NO RESPONSE TO THAT TELEX 
OR FURTHER REQUEST FOR SUPPLEMENTAL FINANCING. 

2. EXIM DEC 2, 1975 TELEX READS AS FOLLWS: 

" ATTENTION: MR. ALVARO GOMES BARBOSA 
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REF: REDE LETTER NBR 576/PRG175 DATED NOVEMBER 5, 1975 

AS REQUESTED IN THE REFERENCED LETTER, EXIMBANK IS WILLING TO FAVOR- 
ABLY CONSIDER AMENDING THE ACQUISITION PROGRAM UNDER THE SUBIECT 
CREDIT TO SUBSTITUTE THE PROCUREMENT OF TR-57 RAIL FOR TR-45 RAIL 
AND ANCILLARY EQUIPMENT. THIS WOULD INCLUDE THE $4.7 MILLION 
REMAINING UNCOMMITTED UNDER THE SUBIECT CREDIT AND THE $12.4 
MILLION ALLOCATED FOR BETHLEHEM UNDER THE $15.0 MILLION AMENDMENT 
WHICH WAS APPROVED FOR PRICE ESCALATION. 

HOWEVER, REDE SHOULD BE AWARE THAT IN AUTHORIZING THIS PROCUREMENT 
CHANGE EXIMBANK WOULD NOT BE WILLING TO CONSIDER ANY FUTURE 
DIRECT CREDIT PARTICIPATION TO COVER THE PRICE ESCALATION 
PREVIOUSLY APPROVED FOR THE TR-45 RAIL AND ANCILLARY EQUIPMENT. 
EXIMBANK WOULD ONLY CONSIDER GUARANTEEING A COMMERCIAL BANK THAT 
MAY OFFER REDE FINANCING FOR SUCH PRICE ESCALATION. WITH THIS IN 
MIND PLEASE TELEX FINAL CONFIRMATION OF YOUR REQUEST TO SUBSTITUTE RAIL 
IL 

PROCUREMENT UNDER THE SUBJECT CREDIT. 

EXIMBANK” 

3. TO CLARIFY THIS MATTER, EXIM RECOMMENDS AMCONSUL RIO ADVISE 
BETHLEHEM AGENT TO HAVE RFFSA CONTACT EXIM DIRECTLY RE AMEND- 
MENT OF CREDIT 5148 ACQUISITION PROGRAM AND ADDITIONAL FINANCING 
REQUIREMENTS. END 
ROBINSON 
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